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Sustainability Resurgence|
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Stakeholders
(e.qg. clients,
Investors,
employees,
neighbors)
want to know
what companies
do about it
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... and it won't
go away!
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The architecture to
achieve sustainability
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GRI ...the momentum
of partnership

Multi-stakeholder:
10,000 strong worldwide network
870+ “declared” GRI reporters
500 active participants
300+ Organisational Stakeholders
20 nationalities Stakeholder Councill
11 nationalities Board

10 nationalities staff



G3 objectives

Relevant
Comparable
Auditable
Performance focused

More user-friendly
The common reporting framework
Universally applicable



G3 Dimensions

Guiding your process:
Principles

Boundaries

Setting your content:

Disclosures

Indicators

(Supplements)
Preparing your report:

Protocols on “how to”
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Evolution of Indicators

2002 Indicators G3 Indicators
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Economics

Key concepts:
Economic Value
Market presence
Indirect impacts

Assurability

Consolidation
1&

v

Performance shift

New topics



Environment

Key concepts:
Inputs and outputs
Products and services
Transportation

Assurability

Consolidation

—

Performance shift

>

New topics



Social

Key concepts:
Decentwork Consolidation
Core ILO Conventions ‘
Consumer rights 1
Product stewardship NN
Societal responsibilities

Assurability <« I + New topics

Performance shift



Indicator Protocols

EN 9: total water withdrawal by source




PCP outcome (1)

Value and Burden Balance:

o Sufficient value promise for stakeholders in G3’s
guidance towards more robust reporting?

 What role will application levels play ?

Process or Performance focus:

o Extent of focus on performance based
comparability or on narrative description of
organisational strategies, programmes and
approaches ?



PCP summary



PCP outcome (2)

Expansion or consolidation:

 What is the relative importance of consolidating
the number of indicators and responding to
stakeholder interest in additional indicators ?

Threshold of Change:

« Should the GRI apply a conservative approach
to minimize further changes away from the G2 or
should it follow Its own assessment using the
comments even If it means further changes?



PCP outcome (3)

Aggregated and disaggregated reporting

e On what basis should the GRI set expectations
and offer guidance in the G3?

o Options:
1. Encourage disaggregation based on relevance and accept trade-
offs in comparability and completeness

2. Guidance in disaggregation towards minimal consistency and
meaningfulness, and accept perception of difficulty

3. Defer disaggregation to sector supplement processes, and
accept perception of unresolved G3 issue and defer this to a
new protocol and amend in G3 3.1. iteration



Join Us!



CSR reporting on the rise

Source: KPMG International Survey of CSR Reporting 2005



Mentioned business
drivers
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Future trends

o Standardisation
An accelerating shift towards
common formats for non-financial
reporting

e Consolidation
A shake-out of concepts, content and
language of non-financial reporting

* Regulation
Emergence of government mandated
non-financial reporting

e Integration
Growing attempts to merge, or
blend, much of non-financial
reporting with financial reporting

*from S&P, SA and UNEP: Risk and Opportunity



